Question 3

Financial Limits and Insurance

1.  Does your country have any difficulties with the minimum limits of liability specified in paragraph 2 of Annex B of the Protocol on Liability and Compensation?

· No. Ghana has no problems with the minimum limits.

2.  Does your country see a need to establish financial limits on a higher level than the ones specified in paragraph 2 of Annex B of the Protocol?

· No

3.   Are there any insurance solutions available to cover the liability specified in paragraph 2 of Annex B of the Protocol on Liability and Compensation? If no, are there other financial guarantees available?

Currently in Ghana, there are no conventional insurance policies available to cover the liabilities specified in Paragraph 2 of Annex B. These types of hazards, however, are best covered under specialized pools for insurance purposes. Since there are no such pools the following methods can be applied.
· The government, having noted the exposure, will facilitate the setting up of such a pool under which possible liabilities can be covered;

· Alternatively, the government can support the insurance companies in Ghana to set up a pool to manage the risk; 

· Consequently, the government should consider incentives such as tax concessions that would motivate insurance companies in the pool to build free reserves in the market to fund the pool;  and 

· Insurers in Ghana can subscribe to well noted globally specialized pools outside Ghana. Such pools can conveniently contain the hazard and guide Ghanaian subscribers with their skills and experience. 

4.  Has your country ever consulted the private insurance sector in this regard?

· Yes. The Ghana Insurers Association (G.I.A) comprises both private and public sector insurers. The responses to these questions reflect the position of the Technical Committee of the G.I.A. By extension therefore the private insurance sector’s position is also captured here.
5.  Does your country have any suggestions, ideas and/or comments vis-à-vis coverage for the liability which is not based upon the private insurance sector.

· Due to the fragile nature of the Ghanaian economic environment, there must be a stringent regulation of the importation and transboundary transit of such hazardous material; and
· Government must also ensure that transporters and importers where necessary, have properly documented their activities in accordance with the provisions of the Protocol.

